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i actual change in the state of British trade has 
pticeable ducing the past month, there is some 
hat the general tone is less hopeful than it was 
the Spring. The Budget undoubtedly has had a 
F effect, particularly upon the heavy industries 
pengaged in the manufacture of capital or equip- 
5, 88 OP to articles for immediate consump- 
¢rue that, by early April, no one really believed 
setion in direct taxation would be practicable, 
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UNEMPLOYMENT— 
(State Insurance %) 
PRODUCTION— 
Coal (million tons)* 
Iron (thous. 
Steel( ,, » ) 
FOREIGN TRADE— 
Imports (million £’s) 


Re rte ( wo» 
British Exports ( ” 
TRANSPORT— 


TRADE DISPUTES 
working days lost) 


FINANCIAL DATA— 
Bnk. of Eng. Notes (mill. £'s)* 
Bank Deposits hie? wo” 
Bank Advances (,, » )* 
Banks’ Cash Ratio (*) (%)* 


Se 
include the Day- y Loans (%)* 


my 1913 = 100. 
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are 
at the moment British industry is 
same seasonal lull as it used to ex- 
during the years of relative prosperity 
The unemployment returns for April 
Between March 2ist and April 25th this 
mer rose from 20.8 to 21.4, 
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Stecorded in the rubber industry, and also 
Svivals in building, tailoring, dressmaking 


NTHLY SUPPLEMENT. 
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ih pel te on ser fare mo oa 
from the Monthly Statistical Bulletin of the League of Nations ead 


‘STATE OF TRADE AT HOME AND ABROAD. 


HOME TRADE STATISTICS.—APRIL 1932. 


Railway Receipte* (£0,000) 279 
Shipping Freighte (av. level *) ... 78> 
COMMODITY PRICES { ,, ,,*)... 65°3 ... 


SECURITY VALUES (av. level*) 105-5 ... 


(8) Hconomist Index No. : 
8’ Magazine Index No. of 365 securities; December, 

(*) Cash in hand and at Bank of England as % of 
total current, deposit, and other accounts. 


* Average weekly figures. 





Be Ke 
Pos (| 





No. 108. 





ores 


the world as possible, 
the figuecs a 
from our records. 





a broad view of the position at home and abroad, it is 
perhaps true to say that British trade and industry have, 
on balance, held their own sinee the suspension of the 
gold standard last year. They have not, however, re- 
covered any of the ground previously lost, and it must 
also be admitted that abroad the situation has seriously 
deteriorated during the same period, and is still rapidly 
deteriorating. It is thus a question how long British in- 
dustry’ will be able to avoid being dragged down by the 
steadily declining trend of world activity; for palpably, 
unless the trend of events 
abroad is rapidly reversed, 
home trade will not be able 
to hold out for long. It is 
by no means certain that 
to-day’s lull is not the be- 
ginning of a major reces- 
sion. 

There are two pieces of 
evidence in support of this 
pessimistic view. The first 
is the failure of cheap 
money to have any effect. 
To-day both England and 
the United States are com- 
mitted to a cheap money 
policy designed to infuse 
fresh credit into industry, 
and to-day both countries 
are having to face the fact 
that cheap credit can by it- 
self do little so long as con- 
fidence on the part of both 
lender and borrower is lack- 
ing. This does not mean 
that the banks should relax 
their efforts to see that 
cheap credit in the money 
market is translated into 
cheap credit to commerce 
and industry, just as in 
England to-day traders 
would be well-advised to 
weigh the advantages of 
financing their business by 
means of bills of exchange 
as opposed to bank over- 
drafts. But adequate machinery of finance is not enough. 
There must also be the will and desire to make use of it, 
and this depends upon confidence. 

The other and more serious fact is that, as a perusal of 
the trade reports upon subsequent pages will show, time 
and time again the depression in a particular country-or 
industry is directly attributable to exchange or import 
restrictions imposed by another country. To-day there is 
copious evidence to show that international trade is drift- 
ing into a state of deadlock, and, indeed, is fast disappear- 
ing altogether. Alread tters have reached the stage 
where exporters are deliberately refusing to accept busi- 
ness offered to them, and this is reacting — trade, 
production and prices everywhere. In short, the work of 
raconstruction has already been too long delayed. If 
international trade. is to survive, all the evidence shows 
that policies directed vigorously to removal of trade: 
barriers and the restoration of credit and confidence must 
be put in hand at once. 
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The following reports on British industry cover, in most cases, 
the period to the middle of May. In the remainder they relate to 
the month of April. 


THE COAL TRADE. 


Business remains very quiet. Export trade continues to be ham- 

red by restrictions in many directions, and the only event of note 
is the placing in South Wales of the Egyptian State Railways’ con- 
tract for 240,000 metric tons. Demand for house coal has now been 
reduced to its summer level, and sales of industrial fuel, though 
fairly well maintained in certain centres, show little of increas- 
ing. Many collieries remained closed for three or four days at 
Whitsuntide owing to the prevailing lack of orders. 


TRON AND STEEL. 


Conditions remain disappointing. The April steel output 
amounted to 433,300 tons, which compares unfavourably both with 
the March figures (462,800 tons) and those for April last year 
(397,000 tons), as this year Easter fell in March. Pig-iron produc- 
tion was better, and little significance need perhaps be attached to 
the reduction of three in the number of furnaces in blast, as three 
furnaces were blown out for relining and should automatically come 
back into blast when ready. Unfortunately, stocks both of iron 
and steel remain heavy, and, oe the new import 
duties, ranging up to 334 per cent., Continental producers are still 
offering semis on terms with which many English firms cannot com- 
pete. The May trade returns are not expected to record any 
substantial improvement. 


While actual conditions show but little change, the tone is less 
hopeful than a few months ago. The Budget came as a keen dis- 
appointment to the industry, and the immediate benefits of the 
tariff are less than the industry had ange. even though they are 
having a definitely protective effect. April exports were compara- 
tively , those of machinery being the best since January 1, 1931. 
Unemployment was slightly worse than in March. As rds 
different branches of the industry, demand for machine ro is 
fair, but textile machinists are no better placed, and foreign orders 
are coming forward very slowly. Makers of power equipment are 
expecting fresh orders, as it is known that certain essential 
renewal operations are imminent. Agricultural engineers have 
found this year no better than last, and marine engineering remains 
depressed. There is a fair demand for printing machinery. 


PRODUCTION OF ELECTRICITY 
In~pEx OF GENERATION OF ELEcrTRICITY.® 


(Monthly Average 1923-24=100.) 
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The usual seasonal improvement in th motor ' 
place, but this year it is confined largel to the dana 
cars. In the commercial vehicle section is 
lorries, and makers of heavy lorries are rela 
motor cycle and pedal cycle trades remain fairly steady, 


THE COTTON TRADE. 

The experience of spinners and manufacturers during the 
month has not been encouraging. There has been & fear of] 
values and export trade is being checked by the Uncertainty 
Fluctuations in raw material rates have been comparatively aay 
Rather more favourable reports have been received cc s 
crop prospects in the United States, but the Government 
estimate will not be published until early in July. The 
inquiry in piece goods for India has kept up fairly well. The 
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mand has indicated that many dealers in the bazaars wast 
ggg supplies, but in numerous instances offers 
ow. A little more activity has shown itself in 
whites for Calcutta, and some producers of mulls, 
jaconets have done fairly well for Karachi and : 
pom have attracted very little attention. Transactions for (im 
ve been scarce, and it has not yet been possible to resume te 
weekly auctions in Shanghai. For Hong Kong, however, som wil 
lots have been sold in light whites and fancies. Most of the 
for Java and the Straits Settlements has been in specialities Ye 
little has been done for Egypt and the Near East. Difficalin vi 
regard to trading with South America are still very 
Manufacturers have not met with much support from custome! 
the Continent. Home trade buying has been limited, an he 
seasonable weather has had an adverse effect 
throughout the country. A slow feeling has onal 


the yarn section. Home users and exporters of America a 
Egyptian counts have operated sparingly. I in prices ks 
ra 


d leks shanmens all w Stee the ib 
eci to abrogate all wages and hours t = 
unions the tives are balloting on a strike, bub a 
decision on this point has yet been reached. 


THE WOOL TEXTILE TRADES. 


Current supplies of merino and fine wools are not 
immediately before the opening of the fourth 
May 24th the general impression was that . 
tained. e position of medium and low-grade sad 
ever, was quite different, as in all probability more wool at 
than can be readily absorbed. In the West Riding saamee 
manufacturers are having to adjust themselves to the ae 


er the new tariff. At the 
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THE ECONOMIST MONTHLY 


THE LINEN TRADE. 
offering as markets are almost cleared and 
into merchants’ hands. Values are un- 
exception of Soviet Russia, from which no 
sowings for next season both here and on the 


Been ts ted 


n conditions are no better, and most works were 
A) Whitsun for a longer period than usual. One or two firms Except for a moderate demand for tonnage to 
raatively upon export orders. Bristol manufacturers re- | business continues to contract, and the May 
bevy y soatiations of Irish orders as a result of the increases | expected to show a fairly substantial decline. 
ibe Free State tariff, and at the moment business is practically 
s mandstill. BUILDING. 


POTTERY. es to the Ministry of oe ements ao 

: ‘ ight improvement in employment occu in i i ue to 

ess remains dull. Some good orders are being received from seek cctivity in the ei ting and send Tog nd per- 

bat home trade is inactive. centage of unemployment fell from 29.0 in March to 27.0 in Api, 

against 19.5 per cent. for April last year. Returns furnished by 

THE CHEMICAL INDUSTRY. 143 urban authorities showed that plans passed for new on in 

sim ofthe chemical market was rather subdued during the | Ati comprised & ictal cost of £517,700, sguinet, £1,380,00, in 

April ~ quoted prices were well maintained in most | for £3 939,500 of last April’s total; factories and workshops for 

section was about the most satisfactory. Re- > ; : : 
pitch continued in good demand, and a very fair busi- ot a offices, warehouses and business premises for 
canted in creosote oil. (Even the eresylic aci d market, ene and other buildings and alterations and additions for 
been or some time, showed signs of improve- poe gees: 

flare were steady sales of industrial chemicals throughout RETAIL TRADE. 

jmoath, and the consumption of most wood distillation products According to the calculations of the Incorporated Association of 

factory. Demand for pharmaceutical products is still very | Retail Distributors, published in 7Ae Board of Trade Journal, sales 

there was a slight improvement towards the end of the | reported for ee last showed a decrease in money value of 2.2 per 

‘The Board of Trade returns show an increase in pei of | cent. compared with April, 1931. In order to smooth out the effects 
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drugs, dyes and colours as compared with April, 1931, | of the Easter holidays, it is best to combine the results for March 
feagh the improvement was not so pronounced as that for March. | and April, and here the decline since last year is one of 4.3 per cent. 
gus of disinfectants, insecticides, etc., glycerine, sodium sul- | In Central and West-End London the value of sales in April was 
a, potassium nitrate, chromate and bichromate increased both | 0.3 per cent. higher than a year ago, the expansion being particu- 
(uatity and value, whilst those of sulphuric acid and coal tar | larly marked in the case of furniture. Taking the country as a 
ads showed a rise in value as compared with the correspondin whole, stocks at cost fell by 3.6 per cent. in valde during the year 
year. There was a considerable decrease in the value o ended April 30th, and employment declined by 0.6 per cent. 
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THE ECONOMIST MONTHLY SUPPLEMENT, 


STATE OF TRADE ABROAD. 


No change for the better is noticeable, and in Central Burope the 
situation has become more serious than ever. All the evidence 
shows that international trade is rapidly being destroyed by almost 
universal restrictions upon the movement of goods and funds. 


BRITISH EMPIRE. 


Australia.—Conditions and prospects in the rural areas are very 
favourable except in the interior of Queensland, where rain is de- 
ficient. This season’s wool clip is the largest on record, but prices 
are very low. The wheat crop is in excess of estimates, and butter 
production is again expanding. Many of the secondary industries 
are more active than a year ago, and the textile and clothing trades 
are fully employed. Consumer demand is covering a wide range of 
goods, including a greater proportion of luxuries. 


Canada.—The seeding season is later than usual, but conditions 
are satisfactory, as rains have fallen all over the Prairie Pro- 
vinces. Stocks of wheat have been reduced from 280.1 to 243.3 
million bushels during the year ended March 31st last, but the latest 
figures are still very high, and they foreshadow a carry-over on 
July 3ist of no less than 103 million bushels. Some improvement 
is noticeable in the chief industries, especially in textiles. Naviga- 
tion on the St. Lawrence is now open and this has helped employ- 
ment in the St. Lawrence ports. 


India.—The Bombay cotton market was weak during April, and 
stocks have been g wing. There was a fair demand for — = 
during the month. The Calcutta jute market was dull and de 
pressed, with shippers showing little interest. 


South Africa.—Seasonal rains have improved farming prospects, 
and extensive sowing of winter crops is eopectat Heavy rains are 
still needed in the Northern Provinces. Wool prices are un ; 
The season's clip amounted to 928,000 bales, of which 85 per cent. 
had been sold up to the end of April. The hide and skin market 
has become weaker owing to a cessation of American demand. The 
maize market is also weaker owing to the poor home demand and 
uncertainties over the export bees ition ; 1,000,000 bags of the 
old crop will probably be still unsold at the end of June, but a 
reduction is expected to be shown by the next new crop estimate. 
Business remains at a low ebb. 


EUROPE. 


France.—There has been some slight seasonal improvement in 
unemployment, but the outlook remains most uncertain, and the 
result of the election has been a disturbing feature. Railway traffic 
receipts have fallen by Frs. 180 millions since last year, and the 
March production index fell below pre-war for the first time for 
many years. Demand for industrial fuel is limited, and steel 
— are being checked by the British tariff. The Lille cotton 
industry has been unsettled by the renewed fall in raw cotton prices, 
and, apart from a small seasonal revival, the Roubaix wool industry 


is no better off, and many combs are likely to stand idle during the 
summer. 


Belgium.—The tone in the iron and ace aetess to Sigh better 
and there are rumours of substantial Russian orders for rolled pro- 
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to expectations, 


Mar., 

1932. 
EMPLOY MENT-(June, 1914=100)t 67-8 
PRODUCTION— 


Pig 


ene orders, U.S. 

steel Corporation (Thous. tons) ... 
Building permits (Thous. $) 

CONSUMPTION OF ELECTRIC 
ENERGY (1923-25 = 100) 


FOREIGN TRADE— 


21,000 ~ 4 
3 - | 
110 - | 
2387 - 1g 
47,142 — My 


0 = 


127,000" = 


TRANSPORT— 


Monthly average of weekly car 
loadings (Thous. cars) 


SECURITIES— 


BANK CLEARINGS— 
New York (Million $) 
Other cities ( » oo) 


RETAIL BUSINESS— 
Total mail order houses§ 

a (Thous $) 34,864 3716 - 1 
* Preliminary estimates made Messrs. Moody, sabe 
revision. Based on reports of 8. Labour Burst al 
Bureaux of the States of New York, Wisconsin, end 
t Average of actual prices. § Partly estimated. 





THE ECONOMIST MONTHLY SUPPLEMENT. 
PRODUCTION. (thousands of Metric Tons.) 
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FOREIGN TRADE. 
IMPORTS for Domestic Consumption—Merchandise Only. (000's omitted.) 
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